(Official Gazette of the Republic of Srpska, no. 25/11)

In accordance with Article 21 of the Law on Borrowing, Debt and Guarantees of the Republic of Srpska (Official Gazette of the Republic of Srpska, no. 30/07 and 29/10), and in compliance with Article 4, paragraph 7 of the Law on Securities Market (Official Gazette of the Republic of Srpska, no. 92/06 and 34/09), and Article 43, paragraph 2 of the Law on Government of the Republic of Srpska (Official Gazette of the Republic of Srpska, no. 118/08), the Government of the Republic of Srpska, at its session held on March 3rd, 2011, adopted the following 

REGULATION 

ON REQUIREMENTS, PROCEDURE OF ISSUE, AND ELEMENTS OF THE PRIMARY 
MARKET OF TREASURY BILLS

Article 1

The purpose of the present Regulation is to regulate requirements and procedure for the issue of treasury bills at the primary market, and elements of the primary market of treasury bills.
Article 2

(1) A treasury bill is a transferable, dematerialized, short-term debt security, issued by the Republic of Srpska, for the purpose of collection of funds, which entitles the owner to exercise the right to collect the principal and interests from the Republic of Srpska in accordance with the Law on Borrowing, Debt and Guarantees of the Republic of Srpska, regulations governing securities market, and decision on issue.
(2) Activities of the issuer related to the issue and registration of treasury bills shall be conducted by the Ministry of Finance (hereinafter: the Ministry).

(3) The issue of treasury bills shall be organized through an auction trading system, by means of the auction platform of the stock exchange trading system (hereinafter: SETS) of the Banja Luka Stock Exchange JSC Banja Luka (hereinafter: Banja Luka Stock Exchange).
(4) Secondary trading in treasury bills shall be conducted at a stock exchange or another regulated public market, in accordance with the regulations governing securities market.

Article 3

The issue of treasury bills shall be conducted in accordance with the regulations governing the budgetary system of the Republic of Srpska, regulations governing borrowing, debt and guarantees of the Republic of Srpska, and in compliance with the schedule and volume as set forth by the Ministry.
Article 4

Requirements for performance of the activities of issue of treasury bills at the primary market, and requirements and manner to exercise the rights arising from those activities shall be regulated by a contract to be concluded between the Ministry and Banja Luka Stock Exchange and Central Registry of Securities JSC Banja Luka (hereinafter: Central Registry).
Article 5

Participants at the primary market of treasury bills may be either direct or indirect.

Article 6

(1) Direct participants at the primary market of treasury bills (hereinafter: direct participants) may be:
a) members of the Banja Luka Stock Exchange and

b) Ministry on behalf of the Republic of Srpska.

(2) Besides the participants mentioned in paragraph 1 of this Article, direct participants may also be:
a) banks authorized to engage in banking activities in Bosnia and Herzegovina,
b) insurance companies licensed for performance of insurance activities in Bosnia and Herzegovina,
v) microcredit companies licensed for performance of microcredit activities in Bosnia and Herzegovina,
g) investment fund or voluntary pension fund management companies licensed for performance of fund management activities in Bosnia and Herzegovina (hereinafter: fund management companies),
d)
Central Bank of Bosnia and Herzegovina (hereinafter: CBBiH), in accordance with regulations governing its operations,
dj)
Republic of Srpska Pension Reserve Fund Management Company JSC Banja Luka (hereinafter: PREF Management Company) and
e)
Republic of Srpska Investment Development Bank JSC Banja Luka (hereinafter: RS IDB).
(3) The CBBiH, banks, insurance companies and microcredit companies shall participate at the primary market of treasury bills on their own behalf and for their own account.
(4) The RS IDB, PREF Management Company and fund management companies shall participate at the primary market of treasury bills on their own behalf and for the account of funds they manage.
(5) Members of the Banja Luka Stock Exchange shall participate at the primary market of treasury bills on their own behalf and for their own account or for the account of their client.

Article 7

Indirect participants at the primary market of treasury bills shall be clients of the members of the Banja Luka Stock Exchange.

Article 8

(1) Records of direct participants shall be kept by the Ministry.
(2) Besides application for entry into the records, direct participants must also file the following:

a) decision on entry into court registry, for direct participants subject to entry into court registry,
b) notification issued by responsible statistics institute on classification of business entity by activity,
v) certificate issued by responsible tax administration on registration of taxpayer and allocation of a single identification number (JIB),
g) license issued by responsible financial sector body for performance of activity in Bosnia and Herzegovina,

d)
identification data for person authorized to take part in the auction (given name and surname of responsible person, personal ID number for residents or similar ID number for non-residents, contact address, e-mail address, telephone number and fax number),

dj)
information about special account opened with the Central Registry, and
e)
certificate issued by the Banja Luka Stock Exchange on technical requirements fulfillment for access to the auction platform of the SETS.
(3) Obligation to file the license mentioned in paragraph 2, item g) shall not apply to the direct participants mentioned in Article 6, paragraph 1, item b), and paragraph 2, items d) to e).

(4) Direct participants must notify the Ministry about any change of data given in the documentation subject to entry into records, at the latest one day before holding of the auction.

(5) The Ministry must notify the Central Registry about all changes in records of direct participants on regular basis.
Article 9

(1) Treasury bills are discount securities issued at face value of 10,000 Convertible Marks (hereinafter: BAM).
(2) Treasury bills may be issued with euro currency clause.
(3) In case of change in the official exchange rate between BAM and euro, as set forth by the CBBiH, the treasury bills issued with a currency clause shall be recalculated and paid in BAM in the amount as per the CBBiH middle exchange rate for euro applicable on the day of the auction.
(4) In case of change in the official exchange rate between BAM and euro, as set forth by the CBBiH, the treasury bills issued with a currency clause shall be recalculated and paid in BAM in the amount as per the CBBiH middle exchange rate for euro applicable two days prior to maturity date.
Article 10

(1) The Ministry shall submit to the Central Registry a decision on issue and declaration on additional information, at the latest three days prior to the publication of public invitation for participation in the auction (hereinafter: the Invitation).
(2) The Ministry shall publish the Invitation at the latest seven days prior to the day of holding of the auction.
(3) The Invitation shall be published at the internet site of the Banja Luka Stock Exchange, and at the internet site of the Ministry.
(4) Banja Luka Stock Exchange must notify direct participants about the publication of the Invitation also through the auction platform SETS.
(5) The Invitation must include:

a) symbol of treasury bill (local symbol and ISIN number),

b) planned amount of the issue,

g)
maturity period,

d)
date of maturity, 
dj)
date of payment, 
e) date and time of holding of the auction,
ž)
date and time of publication of report on outcomes,

z)
account designated for payment,

i)
date of payment,

j) 
contact person at the Ministry and Banja Luka Stock Exchange.
(6)
The Invitation may be published also in the English language, and may include also other information as deemed necessary by the Ministry for the efficient procedure of auction of treasury bills.
Article 11

(1) The auction of treasury bills at the primary market shall be performed by means of the auction platform SETS of the Banja Luka Stock Exchange.
(2) The auction of treasury bills at the primary market shall be held during the period between 11.00 a.m. and 1.00 p.m., unless otherwise specified in the Invitation.

Article 12

(1) Bids for purchase of treasury bills shall be entered into the SETS as purchase orders.
(2) Direct participants may enter multiple purchase orders into the SETS.

(3) Direct participants shall enter purchase orders from 11.00 a.m. until 12.30 p.m., during which period they shall be allowed to adjust the prices and quantities given in purchase orders, and to withdraw purchase orders.
(4) Entry of limit orders shall also be allowed.

(5) Compulsory elements of a purchase order are the following:
a) symbol of treasury bill,

b) quantity,

v)
discount price,

g)
account of the buyer, and
d)
designation of the participant.
(6) Purchase orders shall be ranked in the SETS immediately after expiration of deadline for receipt of bids, based on the discount purchase price, starting from the highest to the lowest price where, in case of several purchase orders with the same price, the SETS shall rank the orders by time of their entry and those entered earlier shall prevail.
(7) Discount price shall be rounded to four decimal places, as percentage of the face value of a treasury bill.
(8) Discount price shall be established by investor based on the level of desired annual interest rate on investment, in accordance with the following formula:
	C = 100 –
	100 · d · i

	
	365 + d · i


where:

C = discount price,

d = number of days to maturity, and

i = interest rate / 100.

Article 13

(1) The Ministry shall enter the bid for sales of treasury bills as sales order into the SETS, during the period from 12.30 p.m. to 1.00 p.m. on the day of holding of the auction, and the Ministry reserves the right to change the planned amount of issue and to change the selling price during the above period.
(2) The Ministry reserves the right to accept a bid in its entirety or in part, or to refuse all bids for purchase.
(3) At 1.00 p.m., transactions shall be concluded at a single price for the entire series of treasury bills.
(4) In forming the single price, which represents the lowest accepted discount price, the criterion of highest quantity of turnover volume shall apply, along with the minimum quantity remainder in orders that take part in the formation of the price in accordance with the Rules of the Banja Luka Stock Exchange.
Article 14

(1) Report on the outcome of the auction shall be published on the same day by 3.00 p.m. on the internet site of the Ministry and internet site of the Banja Luka Stock Exchange, unless otherwise indicated in the Invitation.
(2) The report on auction outcome shall include:
a) date of auction,

b) planned amount of the issue,

v)
achieved amount of the issue,

g)
date of payment,
d)
total amount of received bids, 

dj)
total amount of accepted bids, 

e)
symbol of treasury bill,

ž)
highest offered price at interest rate,

z)
lowest offered price at interest rate,

i)
single price at interest rate, and
j) 
date of maturity.

Article 15

(1) On the day of holding of the auction for treasury bills, the Banja Luka Stock Exchange shall submit to the Ministry and the Central Registry by 1.30 p.m. a report on transactions concluded during the auction procedure, in accordance with the regulations of the Central Registry on proceedings in public issue at the Stock Exchange.
(2) Upon request, the Central Registry shall submit to the Ministry processed data which include identification data about the buyers of the treasury bills.
(3) The buyer of the treasury bills shall make payment to the account specified in the Invitation at the latest by 10.00 a.m. of the working day following the day of the auction.
(4) The Ministry shall submit to the Central Registry an application for the registration of securities at the latest by 1.00 p.m. of the working day following the day of the auction, in accordance with the regulations governing the registration of securities.
(5) Based on the application by the Ministry, the Central Registry shall register the treasury bills on the same day.
(6) The Central registry shall notify the Banja Luka Stock Exchange about the registration of the treasury bills.
(7) Based on the report on registration by the Central Registry, the Banja Luka Stock Exchange shall list the treasury bills on the stock exchange market.
Article 16

(1) Direct participants must verify access and regularity of functioning of the SETS, and in case of impossibility to access the SETS or of irregularity in its operation, they must notify the Banja Luka Stock Exchange thereabout without delay.
(2) In case of impossibility to access the SETS or of irregularity in its operation, the procedures set forth by the Rules of the Banja Luka Stock Exchange shall apply.
(3) In case of failure to correct the error in the operation of the SETS during the planned period of auction, the Banja Luka Stock Exchange may, upon prior approval of the Ministry, change the schedule of holding of the auction, extend its planned duration, or set another date for its holding.
(4) Any change in timing of holding of the auction mentioned in paragraph 3 of this Article must be notified to direct participants by the Banja Luka Stock Exchange via workstations, telephone or fax, including publication on its internet site.
Article 17

(1) The Ministry may publish a public invitation for buyback of the treasury bills, if such a possibility is provided for by the decision on issue.
(2) Decision on buyback of the treasury bills shall be made by the minister of finance.
(3) Public invitation for buyback of the treasury bills shall be published on the internet site of the Ministry and internet site of the Banja Luka Stock Exchange, five working days prior to the buyback.
(4) Public invitation mentioned in paragraph 1 of this Article must include:

a) symbol of treasury bill,

b) date of buyback,

v)
amount of the issue being bought back,

g)
price of buyback, and
d)
other elements given in the decision on issue mentioned in paragraph 1 of this Article.
Article 18

The Banja Luka Stock Exchange shall guarantee anonymity of bids for purchase of treasury bills.
Article 19

The issues concerning auction and registration of treasury bills not regulated by the present Regulation shall be regulated by the regulations governing securities market.
Article 20

The present Regulation shall enter into force on the eighth day from the day of publication in the Official Gazette of the Republic of Srpska.
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